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American Rescue Plan Act of 2021  
Coronavirus State and Local Fiscal Recovery Funds 

Fact Sheet  
 

Summary  
 

The American Rescue Plan includes $350 billion for state and local governments. Out of this, 
New Mexico will receive an estimated $2.5 billion, including $1.6 billion for the State of New 
Mexico, $134 million for “State Capital Projects,” and $700 million for cities, counties, and non-
entitlement communities in New Mexico.   

The State Capital Projects program will assist states with critical capital projects directly 
enabling work, education, and health monitoring in response to the pandemic. 

The American Rescue Plan also includes $20 billion for Tribes with $1 billion divided equally 
among each of the Tribal governments. The new law directs the Secretary of the Treasury to 
determine the amount allocated to Tribal governments for the remaining $19 billion. The 
Department will conduct consultation sessions to hear from Tribal leaders and representatives 
from across the United States on the formula the Department should use to determine each 
Tribe’s share of funds and the allowable expenditures for funds distributed to each Tribe. 

Allocations and Timing 

New Mexico’s largest cities will receive funding directly from the Treasury Department based on 
a modified Community Development Block Grant (CDBG) formula. Albuquerque will receive an 
estimated $113.5 million, Farmington $9.7 million, Las Cruces $23.75 million, Rio Rancho $14.7 
million, and Santa Fe $15.3 million. Counties will also receive funding directly from Treasury.   

The State of New Mexico will distribute funding to the other localities based on population. 
Once the State receives an allocation, it will have 30 days to distribute this funding to smaller 
cities and towns, but may request extensions. The amount of funding a local government may 
receive is capped at 75 percent of its most recent annual budget as of January 27, 2020. 

Funding to counties, metropolitan cities, and non-entitlement units of local government (those 
under 50,000 inhabitants) will be separated into two tranches, each equal to 50 percent of the 
recipient’s total allocation. The Secretary of the Treasury will deliver the first tranche of funding 
to the state, cities, and counties by May 11, and the second and final tranche within one year. 
The funding provided to cities and towns will be available to spend through December 31, 2024. 
Counties, metropolitan cities, and non-entitlement units of local government are not required to 
submit a signed certification of need to Treasury. 
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Eligible Uses of Funds for Cities and Towns 

• Expenses that respond to the public health emergency and economic harm caused by the 
pandemic, including assistance to households, small businesses, nonprofits, and hard-hit 
industries. 

• Premium pay to essential public sector workers performing work during the pandemic or 
grants to certain employers who have workers performing essential work. 

• Government services affected by revenue losses caused by the pandemic when compared 
to the most recent fiscal year prior to the pandemic. 

• To make necessary investments in water, sewer, or broadband infrastructure. 
• Transfers to private nonprofit groups and public benefit corporations involved in 

transportation of passengers or cargo and special-purpose units of state or local 
government. 

Prohibited Uses of Funds for Cities and Towns 

• Funding may not be allocated to pension funds, or used to offset, either directly or 
indirectly, a tax cut made since March 3, 2021. 

Reporting 

• Cities and towns will likely be required to provide periodic reports on the use of funds to 
the Treasury Department. Recipients of funding should also implement strong 
transparency policies and work to build support for how the funding is utilized. 

 

The Treasury Department will be issuing guidance related to this funding in the coming weeks, 
and the information contained here is subject to change based on that guidance. As more 
information becomes available, Senator Heinrich’s office will work to keep you updated. We also 
stand ready to assist you in any way that we can. 

 


